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Directors of First National Equities Limited (“the Company”) are pleased to                  
present the report of the company for the period ended September 30, 2022.

A. GENERAL MARKET REVIEW AND FUTURE PROSPECTS:

Pakistan’s economy was undergoing an overdue adjustment, as it                     
recovered from the impacts of COVID-19 at the beginning of FY2023. 
Recent floods have had enormous human and economic impacts. The      
economic impacts of flooding are likely to delay much-needed economic 
adjustment. The Government faces a difficult policy challenge in supporting 
relief and recovery while maintaining progress towards macroeconomic 
stabilization. Pakistan’s economy is forecasted to slow to 3.5 percent in 
fiscal year 2023 amid devastating floods, policy tightening, and critical 
efforts to tackle sizable fiscal and external imbalances. The economic                
outlook will be shaped largely by the restoration of political stability and the 
continued implementation of reforms. 

Returns of the KSE-100 index turned negative during first Quarter of 
FY2023. Investors continue to take account of the destruction from floods, 
while the sentiment at the index also remained frail initially due to continued 
weakness in the Pak Rupee which almost touched its ultimate low level. 
The market is expected to attain the sustainability of positive status in the 
coming weeks as the participants will celebrate the removal of Pakistan 
from FATF’s grey list. Furthermore, the materialization of inflow of USD 
1.5bn from ADB, will have a strong positive impact on the performance of 
the stock market.

We see the current market levels a good entry point for long-term investors. 
Therefore, we advise investors to look beyond the short-term market                 
turmoil and build positions in the market, while keeping their long term 
investment objectives in mind.
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Therefore, we advise investors to look beyond the short-term market                 
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During the first quarter of the FY23, FNEL posted loss after tax of Rs. 8.7 million as 
compared to loss after tax of Rs. 8.3 million in the same period last year. The loss 
incurred during the period is mainly contributed by low trading volumes and capital 
loss in trading due to political uncertainty and high inflation in the country.    

C. OUTLOOK:

The management is monitoring its resources and making earnest efforts to reap the 
maximum benefits from them for its shareholders. This involves optimizing revenue 
generation from core operations and further, expects significant capital gain from 
disinvestment of strategic investment in Kingbhai Digisol (Pvt.) Ltd. In order to   
maximize shareholder’s return in future, company is in process to diversify and 
invest in wholly owned subsidiary, FNE Developments (Pvt.) Ltd.  
The Board of Directors also wishes to express its gratefulness to the shareholders 
for their continued support and to all their employees for their ongoing dedication 
and commitment to the company.

D. ACKNOWLEDGEMENT: 

Directors of the company place on record their sincere appreciation for the             
assistance and co-operation provided by financial institutions, government               
authorities and other stake holders. The directors also appreciate the committed 
services of the employees of the Company.

For and on behalf of Board of Directors

____________________                                  ________
Chief Executive Officer                    Director
October 27, 2022
Lahore 
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董事报告
First National Equities Limited（“本公司”）董事谨此呈报本公司截至 2022 年 9 月 
30 日止期间的报告。

A. 一般市场回顾和未来前景：
2023 财年初，巴基斯坦经济从 COVID-19 的影响中恢复过来，正在经历一次逾期
的调整。最近的洪水对人类和经济造成了巨大的影响。洪水的经济影响可能会推
迟急需的经济调整。政府在支持救济和复苏的同时保持宏观经济稳定的进展，面
临着艰巨的政策挑战。由于毁灭性的洪水、政策收紧以及为解决严重的财政和外
部失衡而做出的重大努力，预计巴基斯坦的经济将在 2023 财年放缓至 3.5%。经
济前景将主要取决于政治稳定的恢复和改革的继续实施。

KSE-100 指数的回报在 2023 财年第一季度转为负数。投资者继续考虑洪水造成
的破坏，而由于巴基斯坦卢比持续疲软，几乎触及其最低水平，该指数的情绪最
初也仍然疲软。随着参与者将庆祝巴基斯坦从 FATF 的灰名单中移除，预计市场
将在未来几周内获得可持续的积极状态。此外，亚行 15 亿美元资金流入的实现，
将对股市表现产生强烈的积极影响。

我们认为当前的市场水平是长期投资者的良好切入点。因此，我们建议投资者超
越短期市场动荡并在市场上建立头寸，同时牢记他们的长期投资目标。

B. 经营财务业绩
 三个月结束 
 2022 年 9 月 30 日 2021 年 9 月 30 日 

 
 卢比。百万 

收入 6.150 29.621 

营业利润 (0.0073) 14.998 

损失后 税收 (8.701) (8.310) 

每股基本亏损 (0.033) (0.031) 
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在 23 财年第一季度，FNEL 公布了税后亏损卢比。 870 万卢比的税后损失。去年同
期为830万。期内产生的亏损主要是由于该国的政治不确定性和高通胀导致交易量
低和交易中的资本损失。

C. 展望：
管理层正在监控其资源，并认真努力为其股东获取最大利益。这涉及优化核心业
务的创收，并进一步预计从对 Kingbhai Digisol (Private) Limited 的战略投资撤资中
获得可观的资本收益。为了在未来最大化股东回报，公司正在多元化投资全资子
公司，名为 FNE Developments (Private) Limited。
董事会还希望对股东的持续支持以及所有员工对公司的持续奉献和承诺表示感谢
。

D. 致谢：
公司董事对金融机构、政府部门和其他利益相关者提供的帮助与合作表示衷心感
谢。董事亦赞赏本公司雇员的尽心服务。

代表董事会

_____________            ________
首席执行官                     董事
2022 年 10 月 27 日
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CONDENSED INTERIM 

During the first quarter of the FY23, FNEL posted loss after tax of Rs. 8.7 million as 
compared to loss after tax of Rs. 8.3 million in the same period last year. The loss 
incurred during the period is mainly contributed by low trading volumes and capital 
loss in trading due to political uncertainty and high inflation in the country.    

C. OUTLOOK:

The management is monitoring its resources and making earnest efforts to reap the 
maximum benefits from them for its shareholders. This involves optimizing revenue 
generation from core operations and further, expects significant capital gain from 
disinvestment of strategic investment in Kingbhai Digisol (Pvt.) Ltd. In order to   
maximize shareholder’s return in future, company is in process to diversify and 
invest in wholly owned subsidiary, FNE Developments (Pvt.) Ltd.  
The Board of Directors also wishes to express its gratefulness to the shareholders 
for their continued support and to all their employees for their ongoing dedication 
and commitment to the company.

D. ACKNOWLEDGEMENT: 

Directors of the company place on record their sincere appreciation for the             
assistance and co-operation provided by financial institutions, government               
authorities and other stake holders. The directors also appreciate the committed 
services of the employees of the Company.

For and on behalf of Board of Directors

____________________                                  ________
Chief Executive Officer                    Director
October 27, 2022
Lahore 
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2022
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED SEPTEMBER 30, 2022
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2022
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CONDENSED INTERIM STATEMENT OF CASH FLOWS UN -AUDITED
FOR THE PERIOD ENDED SEPTEMBER 30, 2022
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2022
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a) Trade and other payable of the company include an amount of Rs. 143.353 million payable to M/S              
Abandoned Properties Organization (APO) against which APO has additional claims against the company and 
the matter is under litigation in the Sindh High Court since april 5, 2013. The company’s legal counsel is of the 
view that the company has a favorable case based on merit. Accordingly, the Company has not provided the 
APO’s additional claims against the company.

b) Civil litigation in the Sindh High Court is under process between Sindh Industrial Trading Estate (S.I.T.E.) and 
the Company, for dispute of over and above markup after repayment as per agreement. the company has settled  
its liability in the light of court order dated October 21, 2013 by making payments amounting to Rs. t220 million. 
The company based on reasonable grounds, expects that the ultimate outcome of the case will be in the favor of 
the company.

19.1 Contingencies



September 30                        June 30,

June 30,

1

1

22

c) The Assistant Commissioner, Sindh Revenue Board has started audit proceedings on the basis of audited 
accounts for the tax period July 2014 to June 2020 and consequently passed order dated 2 February, 2022                
creating a demand of Rs. 12.028 million. The company has challenged the order before Commissioner (Appeals) 
Sindh Revenue Board. The company, based on reasonable grounds, expects that the ultimate outcome of the 
case will be in the favour of the company.

e) The company has filed writ petition in Lahore High Court against SECP for impugned investigation order dated 
02-03-2021 and court has granted stay on it.

d) Securities & Exchange Commission of Pakistan has filed a petition in January 2016 against the company 
under Companies Jurisdiction in High Court with a prayer to seek directions of the Honorable Court to compel 
the company to repurchase its shares from the minority share holders, because of deteriorating financial           
condition of the company in 2016. The company, based on reasonable grounds and advise of legal counsel 
expects that the ultimate outcome of the case will be in the favor of the company and the said petition will be 
dismissed. 
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Room 1007, 10th Floor,
New Stock Exchange Building,
Karachi.
Tel: 021-32472119, 32472014
Fax: 

KARACHI OFFICE
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