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| VISION

" Connecting people, ideas and capital,
we will be our clients’ first Choice
for achieving their tinancial aspirations”.

MISSION

"We will put interest of our stakeholders
above our own; and measure our
success by how much we help them in
achieving theirs".
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IRS' REVIEW

ﬂ'hb'ﬂ“u"fﬂll‘ Board of Directors of First National Equities Limited, [ am pleased to present the
un-audited acenints of Company for the period ended March 31, 2006.
For9months  For% months

March 31, 2006 March 37, 2005
(Rupees in million)
Gross Revenue 744.85 480.70
Operating Profit #15.07 41671
PProfit belore laxation A30.96 My 7
Taxation 63.72 1213
Profit after taxalion 6T 24 564
Earning per share Rs.7.34 R 4.63

Financial Review

Alhamadaliliah, vour company has ¢armed a net profit of Rs. 367 24 million for the period under
review. Gross reventie from operations including capital gains is Rs. 744.85 million. You would be
pleased to note that there is 78:6% growth in profits ss compared to the corresponding penod last
yeat. Adminlstrative expenses amounted to Rs. 129.78 million, whereas, financial charges stood af
Rs. 184 88 million and edrning per share is s 7.34

Expansion

Wit are expanding pour company’s branch network for reaching the retml investors to cater the metall
market and to provide further depth 1o the core busimess. Al the moment we are operating from
seven branches in different cities and it is also planning to open more branches in other gities of the
touniry

Market Review

The market gamed new heights in the third quarter of the current financial year 2005-06, In overall,
the KSE-100 imdex gained 4,035 points in the period under review (9 months), reached 11,4859
points on March 31, 2006 from 7,450.12 on June 30, 2005, The market capitalization recorded an
increase of 56.9% to 15554 38 bhillion from 1US§34.67 billion in the period under review.

Significant factors, which drive the market to new highs include:

Expectations of better eamings growth in oil, banking, cement and auto sectars compariies on
the back of robust demand on both consumer and industrial ends.

Conclusion of the PTCL's privatization deal of the government with the Etisalal.
Successive privatization of vanious public sector units, which inclue divestment of the KESC,
National Refinery, Pakistan Steel Mills and Mustehkam Cement restored the investors” confidence.
President Musharraf announced the construction of the multipurpose Bhasha Dany in January
2006

I'he European Commission revised down the antidumping duty on bed linen imports from
Pakistan to 5.8% fram 7.6% in its interim review. The commission had put an antidumping duty
of 13.1% in March 2004, which later brought down to 7.6% in year 2005
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Outlpok

The macroeconomic outlook for the countey seems satisfactory for the mediun lerm. The country
is experted to maintain the economic growth thte of over 5.0% in remaining years of the curmt
decade. Increasing farvign investment in Real, Financial and Serviee sectors 18 indicating & much
better helght of investors' cotfiderice on the current government and policy makers.

The large scale maniufacturing growth showed weakness manly on account of capadity constraints.
However, it is likely to fecapture momentism o the view expected eapacity enhancements under
Progress across various sectors— textile, cernént, aulo, paper products; ete.

I view of the above, the company is well paised o harvest the market gains and 1o cope with
adversaries For this purpose, the company has planned to issue Term Finance Certificates (TFCs)
of Rs 400 million with 5 vears tenate. You will be pleased to note that the proposed issue of TFC has
It rabicd Ak A- (A minus)

Acknowledgement

Wiewould Tke to thunk our valued clients and bankers for thetr patronage, Karachi Stock Exchange
and Securities and Exchunge Commuission of Pakiston for their continung sutdance and shareholders
for theer trust and confidenoe orus

Finally, the Directors also record their appreciation to all employees of the company for their

commitment and hard work that culminated into excellent fimancial results during this period

For and on behall of the Board

Al A Malik
April 17, 2006 Chairman

FIRST NATIONAL EQUITIES LIMITED




FIRST NATIONAL EQUITIES LIMITED

BALANCE SHEET
S AT MARCH 31, 2006

e s
Fined assets

-.Pwpnrz«. plarit & equipment
= Intangible assets

Long term loahs and advances
Longterm deposits
Longterm investment

Current assels

Shiart berm investments

Other investments

Receivable against CFS transactions
Trade debts

Leans & advanges

Trade deposits fe shiort term propay..ents
Other recorvibles

Taxation recoverable « net

Casli and bank balances

Current liabililies

Trade & other payables

Interést S markup dccrued on borrowings

Short term borroywimggs

Current portion of liabilities against assets subject to finance lease

MNet current assels
Non-rurrent liabilities

Liabilities againg assets subjec). to finance lease
Deformed tax habilities - net

Nel assels
REPRESENTED BY

Issued, subscribed and paid-up capital
Unappropriated profit / {Accumulated losses) carried forward
Excess/{Deficit) on revaluation of investments - available for sale

Commitments
Tolal equity and liabilities

Thie annexed notes 1 to 16 form an integral part of these financial statements

Chief Executive

-
Unaudited Audited
March 31, June 38,
Note 2006 2003
———Rupues 00—
s | msn 1,590 ‘
66,520 53,220 |
138 411 114,410
5 11,023 18,712
3408 FapL ]
ﬁ "u;um b
192,842 135 751
711,707,946 531,505
§ 111,550,000 1,242,972
1,804,647 517,045
340,089 452 008
9.616 165
49 196,667 45,752
24,404 5,054
- ¥
143,409 158,120
5778878 || 007,179
120,027 1558, 515
38837 19.711
1t 2,098 938 2649
1,450 1657
4,422,452 2318 480
1356424 4EH A9
3,024 3,963
___1,515 3,185
1,538,726 6172597
S00,000 SO0
322075 129,838
7 716,651 (12.541]
1,538,726 617,297
11 - =
1,538,726 617,297
Director
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PROFIT AND LOSS ACCOUNT (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2006

e L M el Do
- fRupees D0}

Operating revenue 12 41,950 231,453 63,062 176,568
Gain from transactions in marketable

secutithes - niel 13 110,943 S12.715 275,712 I, 45
O hidr operating incotg (135) b7 & 5

2758 THBAT 0873 80,2
Administrative expenicos 47,500 129,781 31,874 65,992
Operating profit B8 615,066 308,995 416710
Firurue oot 56,951 154,678 45,153 63,123
Other operating £xpense 3,859 15218 1 1] /8
194,418 414,970 260,716 BIUN

Fair value gam on remeasuremnent of held for

trading tnvestmints - net (24,762) 14,897 (144.995) (135,342)
LInevalised gain on mark to market of derivative

fimancial instrument 1,088 1089 - -
Profil Befire takation 170,745 430,950 115718 217,767
Taxation 22,188 43,719 11,500 12,190
Protit aftir taxution 118,557 367237 104218 U637

smemme{ flU PRl

Earriing per shate « biisic and difured 87 73 L0 463

The annexed notes 1 to 16 form an integral part of these financal statements.

Chief Executive Direclor
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Note

Adjustments for non-cath charges snd ather items:

Canns en il o Iivestrnests

1 1 Fe-tndasattinent of held fos Liwvestrerns- ret
s rmark b market of decative Tinancial imtnamsnt
Tty
v fare

Frovison for
Provislon Joe
Deefrored oost
Fisandial ¢harges,
Ervndend mynime
Mushup on srablableforsale (sl ssscs

Changes in warking capital

ilneresseddecresse in current assets
Frevestrmemnt i riprkotalile secueithis - ni
Fezwmivable sgsine OFS frantstios

Crhery imvesimenta

Tindy debis

Losans and aitvances

Trade depusiitn sned shiort-berm FIrpaTments
Drthnr rmowivatsles

Trsvesseidectiease) In currnnt Habilities
Trade amd iihier pravubibes

Merkap paic
Frecoimie tan puiid
Lesg term depoits. paid

Nt canh wsed in pperating activitics

Canh flows frum investing sctivities
Investowml in asioctited wwalertakormgy
Puaschases of operating fioed sesets

Mlarkiup i aviilable. fur saly fnencial aswets
Putchases of sntangible svsers

Longberm bouns de alvanees

Bividend recerved

Nt cash used in investing activities

Canh fows from financing sctividies

Losar, feisim dirpcine

Repayment of [abilithis ajiinit assets solbmet b fraice lease

Reprarstne ngreemendt brtmrw Mg

I'roceedn from meuancoe of Oreliniary abures

LHeidenils patd o shanhodthers

Met cash generated from financing setivities

Mel increase/ldecrease) in cash and eaiby equivalents

Cash equsivalents ot the beginmng of the penusd

Ceh and cash equivvalents ot the end of the peniod 5

The ineeced notes ks 1 form m tretrgrl pact of these finamcial wbbivmenis

Chief Execulive
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July to March, Tuly to March,
2008 005
———={Rupees Nl
431,955 AT
im b T
289, 1003)
114,557) 135340
T .
1104
154
' 4.035
LT, a1
132 0l 23
(+a b 1] =
="
M1eA412) q0,67H
HisE aan
T wwmaE | [ sl
(L8874 {LAST aady
. (1550000
11ueg (98 057
7,820 LY
1152915 .
19.343) | (315.477) |
1,785,251 (LTS, 2004
51747 119 K03
15T, T} (LT 06
(185,752 (6.797)
12, TET) (7, 108y
i1 150
(1,126,550 (7m0
feh, 00 | wz_]]
115,342) (36, E59)
Tl
(13,600)
TN
20,126
140, %06) I6.R5q)
- 15,00 |
(a4 3 7H3
b TRT S 1,05, 041
. 21,158
| hesgr J
SB3550 1L¥W, SN
584,370 128 5&)
{K1,563) Z2101)
Ly 25T {1
Director
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STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2006

Issned, 5h (Accumulated  Sorplus /
whictibed SHEE L dowhl o (defidion g,
and paid-up e Unapproprialed revaluation ol
capital y profil investmenty
(Rupees '000)

Balance as at July 01, 2004 125,000 s3.BI5 224100 - 186,435
lssuied durm the period 191.155 - - . 2155
Shares ssued against application

miney 63,545 (53,5450
Profit aftér tavation for thi period 205,437 . HI5AST
Balarce as at March 31, 2005 __Anoan - IBS,E?_ - 583 227
Balance as at july 01, 2005 ST - 124,638 fIL541) 617.2497
Deficit neabised on disposal

of Investments - - | 585 1505
Final cash dividend . - (75,000) . 75, (0G0
Interim cash dividend - . (700, DO - { T, CR0
Profit alter taxation for the period - : 367.237 : 367237
Surplus on revaluation of available-

for-<alé invéstments - E 727687 T 687
Balance as at March 31, 2006 -_:'rﬂﬂ.lﬂﬂﬂ - J!LI!‘J? T16,651 =1__E:‘2_\§__B_.}Iﬁ

The annexed notes 1 to 16 form an integral part of thede financial statements

Chief Executive Director
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ICIAL STATEMENTS (UNAUDITED)
MARCH 31, 2006

1. STATUS AND NATURE OF BUSINESS

First National Equities Limited (formerly National Finance & Investment Services Limited) was
incorporated u the Companies Ordinance, 1984 on October 3, 1994 a5 a public lmited company
The principal activities of the company includes shases brokerage. consultancy services and
underwriting. The registered office of the company is situited at 19C Sunset Lane-6, South Park
Avenue, Phase-1] Ext, TIHA, Karachi

2 STATEMENT OF COMPLIANCE

These fimancial statements have been prepared in accordance with the approved accounting
standards as applicablie in Pakistan and the reguirements ol the Companies Otdinance, 1984
Approved secounting standards comprise of such International Accounting Standards (IAS) as
notified under the provisions of the Companies Ordinance, 1984, Wherever the requirements of
the Companies Ordinance, 1984 or directives issued by the Securities and Exchange Commission
of Pakistan differ with the requirements of thesi standards, the requitements of the Conypanies
Orcinance. 1984, or the requirements of the said directives toke precedence. The disclosures made
in these financial statements have, however, been Himited based on the requiremuents of the
International Accounting Standard 34, Interim Finaticial Hepirting

3. ACCOUNTING POLICIES

The accounting palicies adopted in the preparation of these financial statements are the same as
those applied in the preparation of the precedimg annual financial statements of the company

3.1 Investment in associates
The investment in associates is carried al cosl,

4 FIXED ASSETS .
Unaudited Unaudited

Detalls of additions during the period are i follows March 31, March 31,
200 05

Property, plant & ﬂil:f ment ——=-AMupees DNI}——
Building on fresh and 14,382 -
Furniture & Fixiure 6,170 44
Office Equipment 6,954 1,402
Computer & Accessorivs 3063 2840
Vehicles - owned 981 197
Vehicles - Leased 2405 3,75
Capital-work-in-progress - 18592

Intangible assels 13,600 .

Uinaudited Audited
March 31, June 34,

5. LONG TERM LOANS & ADVANCES BihS NS
(Rupees 000}-—
Due from related party - director 17,383 19072
Less: receivable within one vear (360) (360)
11,023 18,712

5.1 This represents an intevest free house loan dishursed to the Chief Exeaitive Otficer of the Company
during the preceding financial year. The loan is repayable by June 2007 and is secured against
the property by way of power of attorney exeruted in favour of the company.

FIRST NATIONAL EQUITIES LIMITED. I} _




6. LONG TERM INVESTMENTS RSN
Investment in associated undertakings - ab cost 81 _ e
6.1 This represents investment made in 4,000,000 fully paid ordinary shares of National Asset
Management Company Limiteed, an ungquoted public company,
7. SHORT TERM INVESTMENTS
Available fyr sale e — ——y
Cout 429,656 JeH 362
- Excess/(Deficit) on revaluation 71651 (123541)
Carrying value 1,146,337 353821
Held for rading
- Cost 546,712 213235
- Fair value gain/{loss) on remeasurement 14,897 [35.551)
Careying value 561,609 177684 |

1,707 946 331,505
B. OTHER INVESTMENTS T

Other investments Bl L350,000 |.292.972

8.

The company has entered into an arrangement theough which securities amounting to Rs 1,550
million have been borrowed by the company. These securities have been shown ad investments
arud thi: corresponding lability has been discloged m Trade & other payabies. Coupon income on
these securitivs will be paid to the lender together with mark-up ranging from 100% - 1.35%.
These securities have been pledped with different banks against which a finanang of Ks 1,450.45
miflion at mark-up ranging from 8.75% to 12.25% has been obtained by the company (note 10),

9. THADE DEPOSITS & SHORT TERM PREPAYMENTS

Exposure deposit with Karachi Stock Exchange 196,612 45,376
IPrepayments 1,855 376
198667 45752

10, SHORT TERM BORROWINGS

Secured
Repurchase agreement borrowings 1,450,452 96, 286
Shott terim running finances utilised under markup arrangement B1L646 241,983

2,252,098 938,289
11, COMMITMENTS

In respect of :

Forward purchase of listed equity securities 19,738

Forward sple of listed equity secunbies 73,650

In respect of capital expenditure contracted for but not ingurred - 1469

_ BB FIRST NATIONAL EQUITIES LIMITED




Unaudited  Unaudiied
March 31, March 31,

2 Ml
_— . Nbte ———-(Rupees 000——
12. OPERATING REVENUE
203,251 493524
22,642 2,589
— 560 150
231,453 176,568
15. GAIN FROM TRANSACTIONS IN MARKETABLE
SECURITIES - NET
Income from CFS transactions 243,613 123,224
Gatn on sale of Investments ez 180,821

12,715 34045

14, RELATED PARTY TRANSACTIONS

The cumrrm_-r hivs nelated party nelationship with its assoxiated undertaldngs, envplovies contribution

plan and s directors and key management personnel. Transactions with related parties and
associated undertakings are as follows -
Mlarch 1) March 31,
200 i L
—— IRspess 0}
Associated Other Key
Linderaking Related  Management
Partiis PMersonnel
Purchase of murketable securitics 122,794,004 : 20,816 6689195
- Sale of marketnble securitice 122 BR7 (143 : 33,0 BhE28 93]
Brokerage income eamed 15,187 18 14,081
= Mitor vehicles loased - - 3,780
- Charge for the period in respect of
corbributory plan . BI5
- Purchase of assets 3,019 :
- Sale of investinents to contributary
plan - 150
- Comnisslon camed 250 .
= Saluries and other shoet tezm
emplover benefits - - 3,610

15. CASH AND CASH EQUIVALENTS

Cash and cash equivalents included in the cash flow statement comprise of the following balance
sheot amounts

Cash and bank balandes 143,409 485,009
Shost-term ranning finances AB11,646) [372.260)
(66E,237) 105,745

16. DATE OF AUTHORISATION

These financial statements wero authorised for e on April 17, 2006 by the Board of Directors
of the company

Chief Executive Director
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