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VISION

Connecting people
ideas and capital
we will be our clients

First Choice

for achieving their
financial aspirations
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MISSION

“We will put interest of our stakeholders above
our own; and measure our success by how
much we help them in achieving theirs”.
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On behalf of Board of Directors of First National Equities Limited (“the Company”), we are

pleased to share the results of Company for the half year ended December 31, 2023.

A. GENERAL ECONOMIC REVIEW AND FUTURE PROSPECTS:

The economic recovery process continues at a steady pace, bolstering business confidence
and market sentiment. In November and December 2023, the Pakistan Stock Exchange
(PSX) showcased outstanding performance. The sustained rise in the PSX index over the
past five months indicates an improvement in the overall health of the economy and signals a
positive economic outlook for the ongoing fiscal year. The external sector indicators show a
strong recovery during Jul-Dec FY2024.

A mixed trend was observed at the sub-sector level: 12 out of 22 sectors witnessed positive
growth which include, Food, Beverages, Coke & Petroleum Products, Wearing apparel,
Leather, Chemicals, Pharmaceuticals, Non-Metallic Mineral Products, Rubber Products, Fab-
ricated Metals, Machinery and Equipment, and others (Football) while Tobacco, Textile, Wood
Products, Paper & Board, Iron & Steel products, Computer, electronics & optical products,
Automobiles, Electrical Equipment, Furniture, and Other Transport Equipment withessed neg-
ative growth. The major contributors to this rise include food and non-alcoholic beverages,
housing, water, electricity, gas and fuel, transport, and the maintenance of furnishings and
household equipment. Fiscal side highlights the successful implementation of consolidation
measures in the first half of FY2024, leading to a significant rise in total revenue receipts that
outpaced the growth in expenditures. Consequently, the fiscal deficit has been curtailed to 0.8
percent of GDP, and the primary surplus has improved to Rs.1429.7 billion during Jul-Oct
FY2024.

The performance of Pakistan Stock Exchange (PSX) remained remarkably well in November
and December 2023. The PSX had also ended 2023 on a positive note, as the KSE-100 Index
closed at 62,451.04 points on Friday, December 29, 2023. The index had recorded a remark-
able growth of nearly 55% in 2023, giving a return of nearly 24% to investors in US dollars.
However, the growth of PSX highly depends upon the political and financial stability in the
country and both these factors will largely define the KSE-100 Index in the FY2024.
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FIRST NATIONAL EQUITIES LIMITED.

Similarly, market capitalization of PSX increased by Rs 1,178 billion. One of the key drivers of
the market rally was the announcement of the date for the general elections in the country —
February 8, 2024. The timely elections and the arrival of a freshly elected government would
usher in an era of political stability and economic reforms, which would boost investor confi-
dence and sentiment.

The projection is aiming for a positive macroeconomic scenario for the country, with GDP
growth rebounding to 3.3% in FY24, inflation easing to 24% by June 2024, current account
deficit narrowing to 1.1% of GDP in FY24, and rupee stabilising against the US dollar.

B. SEGMENT ANALYSIS:
Standard & Poor's credit rating for Pakistan stands at CCC+ with stable outlook. Moody's
credit rating for Pakistan was last set at Caa3 with stable outlook. Fitch Ratings has affirmed

Pakistan's Long-Term Foreign-Currency Issuer Default Rating (IDR) at 'CCC".

C. OPERATING FINANCIAL RESULTS:

Following is the financial summary of comparative results:

For Half Year Ended
December 31, 2023 December 31, 2022
Revenue 19,772,077 13,013,273
Operating Profit 15,130,685 (947,924)
(Loss)/profit after taxation (24,643,570) (39,657,756)
Basic (loss)/earning per share (0.09) (0.15)

D. GOING FORWARD:
The management remains committed to maintain focus on improving the financial perfor-
mance of the Company. We assure you that we are driving toward credible and competitive

business plans that deliver top quartile business performance.
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The management previously planned and accordingly, announced the diversification of the
investment under the requisite approvals by opting for investment in real estate sector under
the relevant authority and supervision of wholly owned subsidiary titled as, “FNE Develop-
ments (Pvt.) Ltd.” which had been incorporated after the requisite shareholder’s approval. In
pursuance of that approval by the company’s shareholders earlier, the company has invested
in real estate sector by proceeding for the acquisition of land for the further development of
prestigious schemes. Furthermore, the management is also looking for the opportunities to
explore the investment scenario in tech industry by divestment of some previous equity
investments in order to bolster the company profits with the ultimate objective of shareholders

growth in preposition to the respective investments.

E. APPRECIATION AND ACKNOWLEDGEMENT:

The board of First National Equities Limited feels honored on the continued support and
appreciation of SECP, PSX, NCCPL, CDC and other regulatory bodies. And of all sharehold-
ers and customers of the company for their trust, and our employees for their continuous dedi-

cation and commitment.

For and on behalf of Board of Directors,

‘ M
Ali A. Malik Amir Shehzad
Chief Executive Officer Director

February 28, 2024

Lahore.
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Tariq Abdul Ghani & Co. Tel  :+92(42) 3575 9501
' ‘ Chartered Accountants E-mail : info@tagm.com.pk
71-C-3, Gulberg-Ill, Lahore 54660-Pakistan.

INDEPENDENT AUDITOR’S REVIEW REPORT TO THE MEMBERS OF FIRST NATIONAL
EQUITIES LIMITED ON REVIEW OF INTERIM FINANCIAL STATEMENTS

Introduction

Website: www.tagm.com.pk

We have reviewed the accompanying condensed interim statement of financial position of First National
Equities Limited as at December 31, 2023 and the related condensed interim statement of profit or loss,
condensed interim statement of comprehensive income, condensed interim statement of changes in
equity, and condensed interim statement of cash flows, and notes to the condensed interim financial
statements for the six-months period then ended (here-in-after referred to as the “interim financial
statements”’).

Management is responsible for the preparation and presentation of these interim financial statements in
accordance with accounting and reporting standards as applicable in Pakistan for interim financial
reporting. Our responsibility is to express a conclusion on these interim financial statements based on our
review.

The figures of the condensed interim statement of profit or loss and condensed interim statement of
comprehensive income for the quarter ended December 31, 2023 and 2022 have not been reviewed, as we
are required to review only the cumulative figures for the six months ended December 31, 2023.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion. '

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial statements are not prepared, in all material respects, in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting.

The engagement partner on the review resulting in this independent auditor’s review report is Mr.
Muhammad Safder.

; Taf Al

Dated: February 28, 2024 Tariq Abdul Ghani & Co.

Lahore Chartered Accountants
UDIN: RR202310233wzINd9Tgq
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Tarig Abdul Ghani & Co. a Partnership firm
registered in Pakistan and an independent member
of Geneva Group International (GGI), a Swiss entity.




HALF YEARLY REPORT 2023 ‘F"/‘L_

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)
AS AT DECEMBER 31, 2023

Note
--------------- (Rupees-)-----m-n-nmnmnn
NON CURRENT ASSETS
Property and equipment 7 36,325,367
Intangible assets 8 51,000,771
Long-term other receivable 49,313,148
Investment in associate 9 74,742,567
Long-term investment 10 53,880,345
Strategic investment 11 1,069,221,476
Long-term deposits 1,602,400
1,336,086,074
CURRENT ASSETS
Short-term investments 12 21,911,459
Trade debts 13 97,729,617
Loans and advances 1,892,727
Trade deposits and short-term prepayments 14 2,060,379
Other receivables 82,134,183
Advance tax-net 25,648,902
Cash and bank balances 15 279,093,298
510,470,565
Total Assets 1,846,556,639
NON CURRENT LIABILITIES
Long-term financing 16 191,235,837
Loan from sponsor 17 155,175,000
Deferred taxation 26,579,790
372,990,627
CURRENT LIABILITIES
Trade and other payables 18 248,498,608
Unclaimed dividend 1,399,397
Current portion of long-term financing 16 33,850,000
Provident fund payable -
283,748,005
Total Liabilities 656,738,632
Contingencies and commitments 19 -
Net Assets 1,189,818,007
REPRESENTED BY:
Authorized share capital 20 5,000,000,000
Issued, subscribed and paid-up share capital 20 2,672,863,310
Discount on right shares (1,508,754,317)
Accumulated profit 27,047,597
1,191,156,590
Unrealized loss on re-measurement of investments classified at fair value
through OCI (1,338,583)
1,189,818,007
The annexed notes from 1 to 26 form an integral part of these condensed interim financial statements.
Chief Executive Officer Chief Financial Officer Director

15|



FIRST NATIONAL EQUITIES LIMITED.

AS AT DECEMBER 31, 2023

Note

Operating revenue 21
Loss on sale of investments

Unrealized loss on re-measurement of
investments classified at fair value
through profit or loss - net

Administrative expenses
Finance cost

Other operating expenses
Other operating income
Share of profit of associate

Taxation 22

(Loss)/earning per share- basic and diluted

Six Months Period Ended

Three Months Period Ended

December 31,

December 31,

December 31,

December 31,

2023 2022 2023 2022
(Rupees)

19,772,077 13,013,273 15,247,547 6,862,970
(4,152,897) (8,316,646) (6,913,149) (4,694,217)
(488,495) (5,644,551) 193,287 (3,109,344)
15,130,685 (947,924) 8,527,685 (940,591)
(33,303,921) (37,265,471) (16,281,271) (20,119,642)
(12,164,992) (10,316,651) (6,133,291) (5,769,973)
(10,044,322) (1,577,131) (9,648,307) (454,079)
11,195,314 16,257,280 6,131,587 5,247,490

(29,187,236)

(33,849,897)

(17,403,597)

(22,036,795)

The annexed notes from 1 to 26 form an integral part of these condensed interim financial statements.

Chief Executive Officer
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4,543,666 (5,807,859) 1,389,733 (8,919,398)

(24,643,570 (39,657,756) (16,013,864) (30,956,193)

(0.09) (0.15) (0.06) (0.12)
Chief Financial Officer Director



HALF YEARLY REPORT 2023

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED DECEMBER 31, 2023

(Loss)/profit after taxation (24,643,570) (39,657,756) (16,013,864)  (30,956,193)

Items that will not be reclassified subsequently to
profit or loss

Unrealized loss during the year in the market value of

investments classified at fair value through OCI-net of tax 4,388,229 (3,114,779) 3,220,977 (2,844,736)
Other comprehensive loss for the period 4,388,229 (3,114,779) 3,220,977 (2,844,736)
Total comprehensive (loss)/income for the period (20,255,341) (42,772,535) (12,792,887) (33,800,929)

The annexed notes from 1 to 26 form an integral part of these condensed interim financial statements.

Chief Executive Officer Chief Financial Officer Director
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FIRST NATIONAL EQUITIES LIMITED.

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE PERIOD ENDED DECEMBER 31, 2023

Balance as at July 1, 2022 (Audited)
Loss after taxation for the six months ended December 31, 2022
Other comprehensive loss for the period

R

114,541,926

Balance as at December 31, 2022 (Unaudited)

Loss after taxation for the six months ended June 30, 2023
Transferred from actuarial gain from remeasurement of staff retirement benefits-net of
tax

Other comprehensive income for the period

Balance as at June 30, 2023 (Audited)

Balance as at July 01, 2023 (Audited)
Loss after taxation for the six months ended December 31, 2023
Other comprehensive income for the period

Transferred from unrealized surplus / (deficit) on re-measurment of investments
measured at FVOCI

Balance as at D ber 31, 2023 (Unaudited)

The annexed notes from 1 to 26 form an integral part of these d d ir im i

Chief Executive Officer
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2,672,863,310 (1,508,754,317) (3,048,860) 1,275,602,059
- - (39,657,756) - (39,657,756)
. R - (3,114,779) (3,114,779)
2,672,863,310 (1,508,754,317) 74,884,170 (6,163,639) 1,232,829,524
- - (47,836,573) - (47,836,573)
- - 4,825,056 4,825,056
2,672,863,310 (1,508,754,317) 27,047,597 (1,338,583) 1,189,818,007
2,672,863,310 (1,508,754,317) 27,047,597 (1,338,583) 1,189,818,007
- - (24,643,570) - (24,643,570)
- - - 4,388,229 4,388,229
3,149,631 (3,149,631) -
2,672,863,310 (1,508,754,317) 5,553,586 (99,985) 1,169,562,594
Chief Financial Officer Director



FOR THE PERIOD ENDED DECEMBER 31, 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Loss before taxation

Adjustments for non cash items:

Depreciation

Realized loss on sale of investments

Unrealized loss on re-measurement of investments classified at
fair value through profit or loss - net

Finance cost

Loss on disposal of long term investment

Dividend income

Amortization income

Changes in working capital

Decrease / (increase) in current assets
Trade debts

Loans and advances

Trade deposits and short-term prepayments
Long-term other receivable

Other receivables

(Decrease) / increase in current liabilities
Provident fund payable
Trade and other payables

Cash (utilized in) / generated from operations
Finance cost paid
Income tax paid

Net cash (utilized in) / generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
(Purchase)/sale of marketable securities
Proceeds from sale of long term investment

Dividend received

Net cash generated from / (utilized in) investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of long-term loans

Net cash utilized in financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

Note

12.2

21

13

14

10

Six Months Period Ended

December 31,
2023

December 31,
2022

( )
(Rupees)

(29,187,236)

(33,849,897)

The annexed notes from 1to 26 form an integral part of these condensed interim financial statements.

Chief Executive Officer
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Chief Financial Officer

460,869 462,066
4,152,897 8,316,646
488,495 5,644,551
12,164,992 10,316,651
8,361,300 -
(2,937,041) (1,972,492)
(10,125,195) (16,257,280)
12,566,317 6,510,142
(16,620,919) (27,339,755)
(43,325,911) 44,578,761
(5,020,746) (35,448,022)
(38,008,664) 36,126,672
5,686,036 -
(22,271,459) 6,380,676
(102,940,744) 51,638,087
233,811 1,668,293
86,680,005 3,982,520
86,913,816 5,650,813
(32,647,847 29,949,145
(647,217) (657,422)
(727,246) (342,544)
(34,022,310) 28,949,179
(10,989,948) (13,401,495)
45,519,045 -
2,937,041 1,972,492
37,466,138 (11,429,003)
(1,000,000)| | (676,000)
(1,000,000) (676,000)
2,443,828 16,844,176
279,093,298 223,177,151
281,537,126 240,021,327
Director



FIRST NATIONAL EQUITIES LIMITED.

First National Equities Limited ("the Company") is a public listed company incorporated in
Pakistan under the Companies Ordinance, 1984 (now the Companies Act, 2017). Shares
of the Company are quoted on the Pakistan Stock Exchange Limited ("PSX"). The
registered office of the Company is situated at 179-B, Abu Bakar Block, New Garden
Town, Lahore.

The Company is a holder of Trading Rights Entitlement Certificate ("TREC") of Pakistan
Stock Exchange Limited. The principal activities of the Company include shares
brokerage, consultancy services and portfolio investment.

The Company's branch network consists of the following branches:

Lahore Branch Office No. 3, 179, Abu Bakar Block, New Garden Town,
Lahore.

Rawalpindi Branch Office No. 329-330, third floor, Rania Mall, Saddar,
Rawalpindi.

Karachi Branch Room No. 1007, tenth Floor, New Stock Exchange Building,

Stock Exchange Road, Karachi.

Gujrat facilitation center Office No. 5, Ground floor ,Raja plaza near Pakistan
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Chowk, Gujrat.

These condensed interim financial statements ("the interim financial statements")
have been prepared in accordance with accounting and reporting standards as
applicable in Pakistan for interim financial reporting. Accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of:

International Accounting Standard 34: 'Interim Financial Reporting' (IAS 34), issued by
the International Accounting Standards Board (IASB) as notified under the Companies
Act, 2017; and

Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34, the provisions of and directives issued under the Act will prevail.

This condensed interim financial information does not include all the information and
disclosures required in the annual financial statements and should be read in
conjunction with the Company's annual financial statements for the year ended June 30,
2023.
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These financial statements have been prepared under the historical cost convention,
except for the following material items:

- Investments in quoted equity securities (whether measured at fair value through
profit or loss, or at fair value through other comprehensive income), which are
carried at fair value;

- Investments in unquoted equities, measured at fair value through profit or loss;

- Investments in associate, which are recorded in accordance with the equity method
of accounting for such investments; and

- Derivative financial instruments, which are marked-to-market as appropriate under
relevant accounting and reporting standards.

Items included in these condensed interim financial statements are measured using the
currency of the primary economic environment in which the Company operates. The
condensed interim financial statements are presented in Pakistani Rupees, which is the
Company's functional and presentation currency, unless otherwise stated. All the
figures have been rounded off to the nearest rupee.

The accounting policies adopted in the preparation of these condensed interim financial
statements are the same as those applied in the preparation of annual published finan-
cial statements of the company for the year ended June 30, 2023.

In addition, certain amendments to existing accounting and reporting standards as well
as new interpretations became effective for periods beginning on or after July 1, 2023.
However, such amendments or interpretations are either not relevant to or do not have
a significant impact on these condensed interim financial statements.

The preparation of the condensed interim financial information in conformity with
approved accounting standards requires management to make estimates and assump-
tions and use judgments that affect the application of policies and reported amounts of
assets and liabilities, income and expenses. Estimates, assumptions and judgments are
continually evaluated and are based on historical experience and other factors, includ-
ing reasonable expectations of future events. Revisions to accounting estimates are
recognized prospectively commencing from the period of revision.

Judgments and estimates made by management in the preparation of these condensed
interim financial statements are the same as those applied to the preceding annual pub-
lished financial statements of the Company for the year ended June 30, 2023.
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5. FINANCIAL RISK MANAGEMENT

The financial risk management objectives and policies adopted by the Company are consis-
tent with those disclosed in the audited financial statements of the Company for the year

ended June 30, 2023.

6. METHOD OF ACCOUNTING

Company adopts 'settlement date accounting' as its method of accounting.

7. PROPERTY AND EQUIPMENT

Opening book value

Additions during the period

Disposals during the period
Depreciation charged during the period
Closing book value

8. INTANGIBLE ASSETS

TRE Certificate from Pakistan Stock Exchange Limited
License to use Room at Pakistan Stock Exchange Limited
Building tenancy rights

9. INVESTMENT IN ASSOCIATE

Investment in Coastal Company Limited
Share of profit/from associate

10. LONG-TERM INVESTMENT

At fair value through OCI
Unquoted:
ISE Towers REIT Management Company

Note

10.1

36,325,367

(460,869)

35,864,498

2,500,000
47,185,771
1,315,000

51,000,771

74,742,567

74,742,567

37,264,260
805,625

(938,893)

36,325,367

2,500,000
47,185,771
1,315,000

51,000,771

76,639,124
(1,896,557)

74,742,567

53,880,345

10.1 Company has received 3,034,603 shares of M/s ISE Towers REIT Management Com-
pany as settlement of outstanding markup from a related party M/s Switch Securities (Pvt.)
Limited. The investment was initially recorded at cost determined on the basis of breakup
value available in the audited financial statements of the ISE Towers REIT Management Com-
pany Limited as at June 30,2021. Subsequently this investment was measured at fair value

gain/(loss) charged to OCI.
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Note

11. STRATEGIC INVESTMENT

Investment in KingBhai Digisol (Pvt.) Limited 1,069,221,476 1,069,221,476

As part of the Company's strategy to effectively deploy capital in order to deliver returns to
investors in an otherwise depressed economic environment, the Company capitalized on
an opportunity to invest in KingBhai Digisol (Pvt.) Limited ("KingBhai"), a technology
enabled business operating in the real estate and technology services sectors. Given the
growth trajectory of these sectors and the Company's assessment of the service gap in the
sectors, the Company's expects the investment to yield returns through investment value
appreciation as well as dividends.

12. SHORT-TERM INVESTMENTS

At FVOCI 12.1 15,489,070 11,100,841
At FVTPL 12.2 17,159,174 10,810,618
32,648,244 21,911,459

12.1 Equity investments at fair value through other comprehensive income

Average cost 15,589,055 15,589,055
Unrealized loss on re-measurement of investments (99,985) (4,488,214)
Closing carrying value 15,489,070 11,100,841

12.2 Equity investments at fair value through profit or loss

Average cost 17,647,669 13,921,478
Unrealized loss on re-measurement of investments (488,495) (3,110,860)
Closing carrying value 17,159,174 10,810,618

12.3  Securities having market value of Rs. 30.082 million (June 30, 2023: Rs. 20.376
million) have been pledged with Pakistan Stock Exchange and National Clearing Company
of Pakistan Limited to meet trading requirements.
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(Un-audited) (Audited)
Note December 31, June 30,
2023 2023

--------------- (Rupees)---------------
Considered good 13.1 141,055,528 97,729,617
Considered doubtful 232,719,068 232,719,068
373,774,596 330,448,685
(232,719,068) (232,719,068)
Less: Provision for doubtful debts 141,055,528 97,729,617

The Company holds securities having total fair value of Rs 1,625.009 million (June 30
2023: Rs. 2,222.174 million) owned by its clients as collateral against trade debts.

This includes Rs. 46.693 million (June 30 2023: Rs. 5.065 million) due from related
parties and maximum aggregate amount outstanding at any time during the year from
related parties was Rs. 54.099 million (June 30 2023 : Rs. 18.663 million)

Exposure deposits 40,069,043 2,060,379

This includes customer assets amounting Rs. 175.228 million (June 30, 2023: Rs. 85.297
million).

From banking companies-secured

Bank Alfalah Limited 16.1 79,252,155 73,972,459

The Bank of Punjab 16.2 141,401,356 136,163,277

Other loans 14,950,101 14,950,101
235,603,612 225,085,837

Less: Current portion of long-term financing (35,542,000) (33,850,000)
200,061,612 191,235,837
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The Company obtained financing from Bank Alfalah Limited ("BAF") for working capi-
tal requirements and in order to improve liquidity. The liability was restructured / resched-
uled vide an agreement dated June 08, 2020. Under the terms of the restructuring, multi-
ple loan tranches were merged. The restructured loan liability, which is interest-free, has
been recognized at the present value of future payments, discounted at the KIBOR, and
the related present value gains/(losses) were recognized in the statement of profit or loss.
The related notional expense is being amortized over the term of the liability (from Decem-
ber 2020 to June 2027). This facility is secured against pledged shares of different compa-
nies, hypothecation charge over present and future receivables of the company and
personal guarantee of directors/mortgagors of the company.

Financing from the Bank of Punjab has been restructured/rescheduled vide an offer
letter dated December 22, 2021, wherein the Bank has agreed to settle the previous
running finance facility amounting Rs. 200 million through restructuring/rescheduling on
the following terms and conditions:

Outstanding principle amounting to Rs. 97.504 million will be repaid in 48 quarterly install-
ments starting from March 31, 2022 till December 2033 with a down payment of Rs. 0.850
million. Future COF bearing mark-up quarterly at the rate advised by SBP from time to
time will be waived/ written off at tail end subject to regular repayment of entire outstanding
principle without any default.

Outstanding past mark-up amounting to Rs. 103.198 million bears no future mark-up. This
balance of Rs. 103.198 million will be waived/written off at the tail end subject to
no default.

The restructured loan liability, which is interest-free, has been recognized at the present
value of future payments, discounted at the cost of funds defined by Bank, and the related
present value gains/(losses) were recognized in the statement of profit or loss.

(Un-audited) (Audited)
Note December 31, June 30,
2023 2023
--------------- (Rupees)---------------
Loan from sponsors - Subordinated 171 155,175,000 155,175,000
155,175,000 155,175,000
Less: current portion - -
155,175,000 155,175,000
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18.

19.

17.1 The loan has been obtained for working capital purpose and utilized for the same.
This loan is interest free as per the requirements of the Section 71 (1) (a) of the Securities
Act, 2015.

TRADE AND OTHER PAYABLES

This includes amount Rs. 173.374 million (June 30, 2023: Rs. 82.911 million) payable to
clients of the company including payable to the related parties to the tune of Rs. 0.282
million (June 30, 2023: Rs. 1.269 million)

CONTINGENCIES AND COMMITMENTS

There are no significant changes in contingencies and commitments from those disclosed
in the preceding annual financial statements of the company for the year ended June 30,

2023.

20. SHARE CAPITAL

Authorized capital

500,000,000 (June 30, 2023: 500,000,000) Ordinary shares of Rs. 10 each 5,000,000,000 5,000,000,000
Issued, subscribed and paid-up share capital

50,000,000 Ordinary shares of Rs. 10 each issued for cash 500,000,000 500,000,000
7,500,000 Ordinary shares of Rs. 10 each issued as fully paid bonus shares 75,000,000 75,000,000
80,500,000 Ordinary shares of Rs. 10 each issued fully paid in cash as right shares at discount 805,000,000 805,000,000
3,809,831 Ordinary shares of Rs. 10 each issued fully paid in cash as right shares at discount 38,098,310 38,098,310

125,476,500 Ordinary shares of Rs. 10 each issued fully paid in cash as right shares at discount

1,254,765,000

1,254,765,000

2,672,863,310

2,672,863,310

21. OPERATING REVENUE

Brokerage Income 16,835,036 11,040,781
Dividend Income 2,937,041 1,972,492
19,772,077 13,013,273
21.1. TURNOVER BY SEGMENT
Retail customers 16,539,702 10,981,738
Institutional Customers 295,334 59,043
16,835,036 11,040,781
22. TAXATION
Current tax expense 664,370 433,884
Deferred tax (income) expense (5,208,036) 5,373,975
(4,543,666) 5,807,859
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23. RELATED PARTY TRANSACTIONS

24,

25.

26.

The Company has related party relationships with its associated undertakings, directors
and key management personnel. The following transactions were carried out with related
parties during the period:

For the period ended December 31, 2023 (Un-audited)

(Rupees)
Transactions during the period
Purchase of marketable securities for and on behalf of 6,265,044,962 22,278,392 7,438,785,441 13,726,108,795
Sale of marketable securities for and on behalf of 6,247,153,055 21,528,923 7,420,753,036 13,689,435,014
Brokerage income - 54,244 - 54,244
Remuneration to key management personnel 4,570,588 - - 4,570,588
Advance provided against purchases - 2,150,000 2,150,000
Advance received back - - 2,800,000 2,800,000
Provident fund trust-contribution accrued to staff provident fund - - 233,811 233,811

For the year ended June 30, 2023 (Audited)

(Rupees)
Transactions during the year
Purchase of marketable securities for and on behalf of 2,734,819,822 529,477,946 11,464,125,739 14,728,423 507
Sale of marketable securities for and on behalf of 2,733,808,175 542,963,926 11,468,646,359 14,745,418,460
Brokerage income - - - -
Remuneration to key management personnel 9,141,177 - - 9,141,177
Advance provided against purchases - - 58,225,000 58,225,000
Advance received back - - 58,225,000 58,225,000
Provident fund trust-contribution accrued to staff provident fund - - 1,097,736 1,097,736
SHAREHOLDERS HOLDING 5% OR MORE
SHAREHOLDERS NAME Shares held Percentage Shares held Percentage Change
First Florence Developers (Pvt.) Limited 82,972,650 31.04% 82,972,650 31.04% -
Ali Aslam Malik 29,756,134 11.13% 29,756,134 11.13% -

These condensed interim financial statements are presented in Pak Rupees, which is the
Company's functional and presentation currency. All figures are rounded off to the nearest
rupee.

DATE OF AUTHORISATION

These condensed interim financial statements were authorized for issue on
February 28, 2024 by the Board of Directors of the Company.

Chief Executive Officer Chief Financial Officer Director
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REGISTERED OFFICE

FNE House, 179/B, Abu Bakar Block,
New Garden Town, Lahore-Pakistan.
Tel: (92-42) 35843721-27

Fax: (92-42) 35843730

LAHORE OFFICE

Office No. 3, 179, Abu Bakar Block,
New Garden Town, Lahore-Pakistan.
Tel: (0300-4302484)

RAWALPINDI OFFICE

Office No. 329-330, Third Floor,
Rania Mall, Bank Road, Saddar,
Rawalpindi.

Tel: (92-51) 5563194-96

KARACHI OFFICE
Room No. 1007, 10th Floor, New
Stock Exchange Building, Stock Exchange
Road, Karachi.
Tel: (92-21) 32472119,014
(92-21) 32472076

GUJRAT FACILITATION CENTER

Office No. 5, Ground floor ,Raja plaza near Pakistan
Chowk, Guijrat.

Tel: (92-53) 3727309
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